Sample Chapter Agreement

CHARTER of the [Chapter Name] CHAPTER
Massachusetts Bicycle Coalition, INC. (d/b/a MassBike)

NAME 
This Chapter (the "Chapter") will be known as the [Chapter Name] chapter of the Massachusetts Bicycle Coalition ("MassBike").

PURPOSE 
The Purpose of the Chapter will be to further the purposes of the Massachusetts Bicycle Coalition as provided in the MassBike Constitution as that may be amended from time to time by MassBike, particularly in the communities of: 
[List of Towns]

This chapter has been organized exclusively for charitable, religious, educational, and scientific purposes within the meaning of section 501(c)(3) of the Internal Revenue Code.

MEMBERSHIP 
The membership of the Chapter is comprised of all MassBike members in good standing, as specified in the MassBike by-laws, in the communities listed above. A member may elect to be a member of a different chapter by sending correspondence to that effect to the Executive Director.

CHAPTER RESPONSIBILITIES 
The Chapter agrees to further the purposes of MassBike and the Chapter and to:

(1) Maintain 
(a) By-laws and 
(b) Minutes of meetings,

(2) Elect a president, treasurer and secretary in an election open to all Chapter members at a frequency as provided in those by-laws,

(3) Provide MassBike with the names of Chapter officers and a copy of the by-laws,

(4) Forward all donations to MassBike Headquarters to be held in trust for the chapter (with disbursements to be made upon request of the chapter president);

· This arrangement shall hold for a minimum of one year following the creation of the chapter, though a chapter may petition the MassBike Board of Directors to create and maintain its own bank account.

· After such approval is granted, a chapter must maintain a quarterly accounting of the sources of its receipts and the nature of its expenditures and provide such accounting to MassBike’s Executive Director no later than one month following the close of each fiscal quarter (March 31, June 30, September 30, and December 31).

· A chapter may decide not to maintain a checking account.

(5) Provide written records of meetings and financial records to the MassBike Board of Directors as requested,

(6) Present itself as a chapter affiliate of MassBike.

The Chapter agrees not to:

(1) engage in any activity that is inconsistent with or contrary to the policies of the MassBike Board of Directors and activities of MassBike,

(2) carry on any activity not permitted by a corporation exempt from federal taxes under section 501(c)(3) if the Internal Revenue Code and contributions to which are deductible under Section 170(c)(2) of the Internal Revenue Code.

MassBike RESPONSIBILITIES 
MassBike agrees to:

(1) obtain and maintain a group exemption letter under Section 501(c) of the Internal Revenue Code and include the Chapter in any group ruling update,

(2) solicit the input of chapter in the planning of MassBike's activities and the development of its annual budget,

(3) process membership renewals,

(4) produce printed and electronic communications to members,

(5) seek financial support for the organization,

(6) reimburse the Chapter for expenses if prior approval from the MassBike Executive Director or the MassBike President is obtained.

LIMITATIONS 
The assets and liabilities of the Chapter shall be the Chapter's alone. The Chapter shall not enter into any agreements, legal or financial, on the behalf of MassBike without the express written authorization of the Board of Directors.

DISSOLUTION 
If MassBike fails to obtain or maintain its IRS group exemption on behalf of the Chapter, the Chapter may dissolve or separate itself from MassBike.

MassBike may withdraw this Charter and require all Chapter funds be forfeited to MassBike if:

(1) the actions or omissions of any officer or director of the Chapter during activities to further the purposes of the Chapter result in such person being convicted of a felony violation of any federal, state or local law or regulation or any law or regulation that applies to the handling of funds by a charitable organization; in any such event, the chapter may be put under MassBike receivership during any proceeding; or

(2) all Chapter officers and directors resign, a Chapter has fewer than three members, or the Chapter agrees to dissolve in accordance with its by-laws; or

(3) after an audit of the Chapter and a hearing, it determines that the Chapter failed to provide an adequate accounting of receipts and expenditures or failed to forward member fees to MassBike; In such event, the MassBike Board may put the Chapter in receivership for a year during which all receipts and expenditures must be approved by the MassBike executive director or President; or

(4) the MassBike Board of Directors has determined, by a two thirds (2/3) vote, that the Chapter has demonstrated a pattern of conduct that is contrary to the purposes and goals of MassBike.

TERM AND RENEWAL 
This agreement shall be renewed automatically from year to year upon the anniversary of its execution, unless it is amended or superseded by a new agreement.

ACKNOWLEDGMENTS 
I hereby acknowledge that I am a duly authorized officer of the Chapter and that the Chapter Directors have voted to become a Chapter of MassBike in accordance with the by-laws of the Chapter.

Print Name / Date: 
Position:

I hereby acknowledge that I am a duly authorized officer of MassBike and that the MassBike Board of Directors has voted to accept this Chapter of MassBike in accordance with the by-laws of the MassBike.

Print Name / Date: 
Position:

